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Srong Conrcander tn Ghlef U. $. Facfftc F}eetfol Chlof of l{aval" Operatlons

SubJr Dlsposal of sunken sirlp as ser&p

Refr (a) Cl{0 nrsg 3O171rZ of Januar:y 1.95a

Eae].t (1) Copy of I'IAYAD Saipan Ltr tB-5 ser 322 of 1O liareh
L954 wlth endorsement thereon

Lr By ene3.osurg (1) NAYAD Salpan transsrLts request of the
Mlcronesla Metal and Equtpmont Company to acqulre as serep thc
hul,k of a Japanese vessel- now restlng ln the harbor of $al.pan.
The Conpany would eut up the hulk and pay the }$avy e percentage
of proceeds Ln accordance wlth terms of a presentl.y effeetlve
eontract for scrap col1ect1on. IIAVAD Salpan notes that the
sunlren vesse} ls a potenttal hazard to navlgatlon and recomnends
that the contractorts request be approved.. By flrst endorse*
ment, C0MNAYMABIAHAS eoncurs. The HonoLulu offlce of the
MLcroneela Metal, and Equlpment Conpany advlses lt 1111 provlde
an approprlnte 6u.arantee provldlng protectlon to the l{avy ln
event of negllgerree or lmproper fulftllment of eohtxaetr

?. CI$CPACftf conslders that cuttLng up and removal of the hulk
ls hlghly deslrable stnce lt vrould clear the harbor of a Elenace
to navlgatlon as EslI as generate funds. Ilowever, CINCPAgFtf,
feelg that the matter should be referred to CI{O for deterulna-
tlonl beaause of the clrcunEtanees set out below.

3. A pre}lmlnary contraet whleh ls elted ln reference (a) and,
rhlch ls between the Soverrunent of the Trust Torrlbory and the
flru styled J, H. Pomeroy & Co., Inc., glves Pomeroy rfexeLusL?e
rLght to the salvage and dfsposltlon of, all- veesels and cargoest
formerly 6nemy owned, sunk or beached tn and sbout the lrust
farrltoryrt f,or a period of 150 days from 27 January 1954. Th{s
contraet was mado wlth the Contractor by the Secretary of the
Interlorr rlth the knorledge of the offlee of the Secretary_of
Defense.- It may be regarded as blndlng upon the Navy Depart-
nent regardLess of the f,acts that the l{avy Department and not
Interlor admlnlsters the Salpan Dlstrict of the Trust Ierrltory
and that the Secretary of the $avy dtd not slgn the contract
and raa not a party thereto.

4. wlth respeet ts proposed larg€-$caLe saLvage operatlons Ln
the area of the l{orthern Sarlanasl CI$CPACFLT beLleves thet
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sssurtty consr^deratlons oxlstlns Res end fn tha foreseeable
futare 8111. preclurle ErantLns J: Il* Poaeroy etr€ so, Ti:c., the
secRrlty elearance that wouLd be requl"red, Consequer:tl-y lt ls
49t intendo$ to lEsue the securtty clearanca$ neee$Fsry.for theflrs to cCInfr.iret & su,rxrey of ttrc f{orthern Marlsnas er t&elr tEtrrl-torlal watdrs, eopecla}ly *ir:ce ti:e survey-teie-rysu[* fneX.uae-"alferis. ffil"ttr respect tq tire lrsrnJ"n fslandsl CII{CP&-*$f"B ls $ooper-
attng vrltir the P*merrcy ffoupany by authcrl::ing e sur?sy of thet
Afe8.

5* S* f*r as ttre iilcrclnesfa I,Jetal *xcl Squlprrent eomp*nyrs
request i", cor:cerned, no ad$"J.t5-*nsrL prohLeu of seeurtty Ls ln-
volved" Thts noriip*ny already eipet';ites on $alpan and f5-ni.an anfr
erploys U. ii, cttl.sens enci LnelLgen.ou,s rersLdents on3.y. ]n vl*w
ef the beneflt whieh trysu:.ci result f,r*ra remov:il of ths: ;i*s:k*n
Bhip, {-;i,t'*},i{t}i?I.'J r"equests eul;hori'Ly 't* girre ap1:rova}- to the
rscorr!flefiriei;ton co:*tall:ed i,n r*f,esuiice {*},
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